cme:

Chicago Mercantile Exchange

20 South Wacker Drive 312/930.1000 tel
Chicago, iL 60606-7499 312/466.4410 fax
WWW.Cme.com

October 28, 2004

Ms. Jean A. Webb

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21° Street, NW

Washington, DC 20581

RE: New CME Rule 588, CME Rule 618 and CME’s Error Trade Policy
Submission No. 04-107

Dear Ms. Webb,

Chicago Mercantile Exchange Inc. (“CME” or “Exchange") hereby notifies the
Commission that the Exchange has approved the deletion of CME’s previous Error Trade Policy
and approved the replacement of that policy with new CME Rule 588 (GLOBEX® Trade
Cancellations). The elimination of the prior Error Trade Policy was necessary in order 1) better
accommodate the addition of CME's implied spreading functionality that has recently been
implemented for the trading of certain CME Eurodollar spreads, 2) reduce the probability of
naked leg risk for spread traders, and 3) hold error trade makers responsible for inappropriately
elected stop orders. The new rule will become effective on Friday, October 29, 2004.

A new arbitration procedure, found at CME Rule 618 (Claims Regarding Trade
Cancellations or Price Adjustments), was required as a result of Rule 588. Additions to the
rules are underlined and deletions are lined out.

The Exchange certifies that this revision neither violates nor is inconsistent with any
provision of the Commodity Exchange Act or of the rules and regulations thereunder.
If you have any questions regarding this matter, please call me at (312) 648-5422.

Sincerely,

1S/ Stephen M. Szarmack
Director and Associate General Counsel

SMS/eim/4099 SUB 04-107.doc
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